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Lower commodity prices
Improve financial stability
of emerging economies

5T oF Tl COMModities

prices had softened re-

centhy. WTI had falken
below $90 per barrel this month
the first time since Apell 20013
after Saudi Arabla cut its prices
to Asia Brent crude had falken
below $92 per barrel this month
and had hit a Z7-month low on
account of a strong dollar and
suffickent oll supply, US produc-
tion is the highest since 1986,
while Opec output expanded
to the most in a year. The In-
ternational Energy Agency last
month reduced its projections
for demand growth this year
and in 2015, citing a weakening
coonomic outhaok. However, oil
prices recovensd a bit as US dal.
r index marginally comected
as uneven US labour-market
data refuelhtd the debate owver
when the Federal Reserve will
raise inteérést rates. The US
added ME8000 workers and
e podiless rate declined to a six-
year low In Seplember of 5.9 per
et The US dollar index s still
chose to B6 levels. Natural gas
priceés touched S4 this month
due o forecasts of colder-than-
normmidl wisather in COctober 2004
hovwever prices feldl due to milder
weather forecasts in Exstern and
Central USA and expectations of
SUrge In irventory,

Gobd and silver regained a bit
on marginal cofrection in dol-
r. Gold & abowe $1.200/ounce
and silver above S17ounce
Earlier both gold and sitver had
fallen as Fed withdrawn its eas-
ing measunes and on account
strength of US dollar. Copper is
above S6.700/tonne. Aluminium
Is close to $1.900/tonne. Cop-
per and aluminium had fallen
in recent months on account of

minum, Nicke is above 516480/
tonné and has fallen on account

Cocoa prices had arose last
month on concerms of Ebola vi-
rus spreading through West Af-
rica that supplies of cocoa, one of
the reglon’s top exports. It is close

RBI has
targeted
to keep inflation at
eight per centin
January 2015 and
bringing it down
to six per cent by
January 2016

to SM00MonneThe emenging
SOonomies except Ching contin-
e b0 face challenges from stag-
flathon. The inflation continues 1o
be sticky and growth struggling
to recover. A weak curmency and
high interest rates also further
complicated this scenaria The
gross domestic product (GDF) In
Brazil contracted 060 per cent in
the second quarter of 2004 over
the previous quarter and S éx-
pacted O grow by bess than one
per Cend this year. The Brazil cen
bral bank has & mandaste 1O kéep
inflation at 45 per cent with a
two per Centage-point (olerance
range on either side of that, but
inflathon has stayved close 1o 55
per cent ogiling. The central bank
&S it wont come close to the 4.5
per cent tanget until mad-2016.
Russia’s GDF expanded 08
per cent in the second quarter of
20M on account of Ukrasmne ten-
sions. Consumer prices jumped
ight pier cent from a year earfler
in September after the conflict in
Ukraine triggered a ruble salloff,
sanctions from the US and Eu-
ropean Union, and a retaliatory
oo imipoet ban frowm Russia that
drovie Up Costs for Russians.
India’s GDF grew at 5.7 per cent
in e Nirst Quarter of 2074315,
india’s consumer price
(CPD rate was at 7.80 per
cent in August of 2014, The REI
has targeted to keep COP1 infly-
Bon ot eight per cent i January
2015 and bringing It down to sbx
per cent by January 2006, China's
cormsumer inflathon rate rose two
per cent in August 2004 from 2
year earber, bilow the govern-
ment’s tanget of 35 per cent and
it's second quarter growth was at
74 pixr cEnl. The fall in commadity
prices can provide redief from the
stagflation situation in emerging
econdmies and therebry improve
EheEr fnanclal stability.
The wrrker 15 the group chiey’
execuiive offacer at Dot Bank,
Views expreised by furm are ks
o el do nar reflect the

mewspaper s policy.



